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B Egypt Raises its Expectations for the Total Budget Deficit
Egypt raised its forecast for the total deficit in the budget for
the current fiscal year 2019-2020 to between 7.8 and 7.9%
due to the emerging crisis of the Corona virus, from previous
expectations of 7.2%.
In this regard, the Egyptian Minister of Finance Mohamed
Maait stated that the current fiscal year 2019-2020 is expected
to end with a total budget deficit of between 7.8 and 7.9% due
to the Corona virus crisis after the government was targeting
previously a deficit of 7.2%.
Maait confirmed during the meeting of the Parliament’s Plan
and Budget Committee to discuss the state’s general budget
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project 2020-2021, that the next fiscal year’s draft budget was
expected to achieve an initial surplus of 2%, but that after the
Corona Virus crisis, this surplus is expected to drop to 0.6%
Just.

Maait pointed out that the expectations were also indicating
that the draft budget would achieve a total deficit of 6.2%, but
that the total deficit rate is expected to rise to about 7.8% if the
crisis continues until December 31, 2020. The budget deficit
in the 2018-2019 fiscal year was 8.2%.

Source (Al-Arabiya.net website, Edited)
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Bl Arab Countries’ Losses Amounts $1.2 trillion Due to "Corona"

A report issued by the League of Arab States showed that the
Corona pandemic caused violent economic effects on the Arab
economy, as the total losses so far amounted to about 1.2 trillion
dollars, amid expectations that some 7.1 million workers will
lose their jobs.

In this regard, the League of Arab States called for the creation
of a crisis fund that could push for the alleviation of the force
majeure.

The report highlighted short and long-term repercussions, and
the impact of these implications on the health, agriculture, food
and development sectors.

According to the report on the economic effects of the Corona
virus on Arab countries in the long term, the current crisis has
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had a negative impact on economic growth in the Arab countries,
disclosing estimates that include data from «ESCWA» for the
economic losses and costs of the crisis, amounting to $1.2 trillion
so far, in addition, the report expected 7.1 million workers to lose
their jobs by the end of the year.

In detail, the report revealed that the losses came as follows:
losses totaling $420 billion in market capital, losses of $63 billion
in income (gross domestic product) with member countries,
additional debts of $220 billion, and a loss of $550 million per
day of oil revenue, a decline in exports of $28 billion, a loss of
more than $2 billion in revenue from tariffs, and a loss of about
7.1 million jobs in 2020.

Source (Al-Sharq Al-Awsat newspaper, Edited)
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B IMF: "Fruitful" Discussions with Lebanon to Support its Exhausted Economy

Managing Director of the International Monetary Fund
Kristalina Georgieva revealed that "fruitful” discussions
were held with Lebanese Prime Minister Hassan Diab on the
economic recovery plan, noting that a team from the fund would
start soon, talks with the Lebanese authorities.

Georgieva described the Lebanese economic reform plan as
"an important step forward to address the economic challenges
facing Lebanon."

She said, "We agreed that our two teams will soon start
discussions on the reforms that are urgently needed to restore
sustainability and growth for the benefit of the Lebanese people."
The Lebanese government has approved an economic rescue
plan that includes a vision of losses in the financial system of
tens of billions of dollars, as it seeks to exit from a crisis that is

considered the greatest threat to the country's stability since the
civil war that took place between 1975 and 1990.

Lebanon plans to use the bailout to negotiate an IMF program.
Lebanon has signed a formal request for assistance from the
International Monetary Fund.

One of the main pillars of the plan depends on covering losses
for the financial sector by about seventy billion dollars, by
saving from the shareholders of banks that involve erasing their
capital, and the liquidity of major depositors, which is to be
compensated later.

The Association of Banks in Lebanon rejected the government
plan, and announced that it could not "in any way" agree to a
plan that was not consulted about.

Source (Al-Khaleej Newspaper-UAE, Edited)
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B Kuwait: Foreign Reserves Fell by 1.89 percent

According to the monthly statistic released by the Central Bank
of Kuwait, the official foreign reserve for Kuwait declined during
the month of March, by about 1.89 percent, on a monthly basis.
According to the Kuwaiti Central Bank, Kuwait's reserve assets
at the end of March recorded 12.189 billion dinars, compared to
12.424 billion in February.

The decline in foreign reserves coincides with the decline in
Kuwaiti oil prices during March by about 49.29% on a monthly
basis, and 62.39% on a quarterly basis with the outbreak of the
price war between Saudi Arabia and Russia, along with the
closures caused by the incursion of the Corona virus globally
and the suspension of Aviation movement.
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On an annual basis, Kuwait's reserve assets increased by 5.83
percent, knowing that it was 11.518 billion dinars in March 2019.
In parallel, spending of citizens and residents decreased during
the first quarter of this year by about 932.2 thousand dinars,
compared to the same period in 2019.

According to data issued by the Central Bank of Kuwait, the
spending of citizens and residents during the period from January
to March decreased by 15.6 percent, and by a value of (932.2)
million dinars, to reach about 5 billion, compared to 5.94 billion
for the same period in 2019

Source (Al-Rai Newspaper-Kuwait, Edited)
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B Central Bank of Jordan: The Recovery of the National Economy is Practically Linked to the Finish of the "Corona" Crisis

The Governor of the Central Bank of Jordan, Dr. Ziad Fariz,
stressed that the recovery of the national economy is practically
linked to the end of the Corona virus crisis in Jordan, pointing
out that international changes will impose on us a new strategy
for development.

Fariz expected the Jordanian economy to start recovering in
the third quarter of 2020, in light of treasury revenues and the
Jordanian economy would shrink by 3.4 percent, due to the
effects of Corona.

He also considered that the economic relations are witnessing
a major rift due to Corona, and the intertwining in which the
countries were linked have become fragile, and the closure has

started to resurface in those countries.

Fariz stressed that the central bank supports the private sector to
overcome the Corona crisis and reach self-reliance, pointing out
that the banking system plays a major role in promoting financial
inclusion and reaching the most targeted groups.

He believed that the Corona crisis is "unprecedented" and its
consequences are dire and profound on the world level, and not
only on the level of Jordan, and he added that everyone who
believes that Jordan or any country in the pre-pandemic world
will be the same country in its policies and economic trends after
Corona is illusory.

Source (Al-Dustour newspaper-Jordan, Edited)



